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1 FENNEMORE CRAIG, P.C. 200 We -1 P 39 Arizona Corporation Commission
Jay L. Shapiro (No. 014650) ’ DOCKETED
2 | Patrick J. Black (No. 017141) "7 COR 19510H
3003 N. Central Ave. A7 CORP COHMI ‘“{mz_ %.:} -~ ]ﬂﬁﬁ
3 | Suite 2600 E‘,;wus sz.nY CORTH
Phoenix, Arizona 85012 DOCKETED BY
4 | Attorneys for Gold Canyon Sewer Company '
5 ﬁ_ |
BEFORE THE ARIZONA CORPORATION COMMISSION
6
7
IN THE MATTER OF THE DOCKET NO: SW-02519A-06-0015
8 | APPLICATION OF GOLD CANYON
SEWER COMPANY, AN ARIZONA
9 | CORPORATION, FOR A NOTICE OF ERRATA
DETERMINATION OF THE FAIR
10 | VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
11 | INCREASES IN ITS RATES AND
CHARGES FOR UTILITY SERVICE
12 | BASED THEREON.
13 Gold Canyon Sewer Company (“Gold Canyon”) hereby files its Errata to the
14 | rebuttal testimony of Thomas J. Bourassa filed on July 27, 2006 as follows:
15
16 1. 1:14-18 amended to read:
17 | Q. WHAT IS THE REVENUE INCREASE THAT THE COMPANY IS
18 PROPOSING IN THIS REBUTTAL TESTIMONY?
19 | A. The Company is proposing a total revenue requirement of $4,794,790, which
20 | constitutes an increase in revenues of $2,298,590, or 92.08% over test year revenues.
21
22 2. 2:10-18 is amended to read:
23 | Q. PLEASE SUMMARIZE THE PROPOSED REVENUE REQUIREMENTS
24 AND RATE INCREASES FOR THE COMPANY, STAFF, AND RUCO AT
25 THIS STAGE OF THE PROCEEDING?
26 | A. The proposed revenue requirements and proposed rate increases are as follows:
, F]?NNEMO]EE CRAIG
PHOENIX } 1 _




1 Revenue Requirement Revenue Incr. % Increase
2 Company-Direct $4,971,147 $2,474,767 99.13%
3 Staff $2,501,414 $5,034 0.20%
4 RUCO $3,536,964 $1,040,595 41.68%
5 Company Rebuttal $4,794,970 $2,298,590 92.08%
6
7 3. 62:23-63:5 is amended to read:
8| Q. WHAT ARE THE COMPANY’S PROPOSED REBUTTAL RATES?
91 A. The proposed rates are:
10 Residential Charge: $67.79
11 Residential (<700 S.F.), per dwelling $36.97
12 Residential (Home Owner’s Association), per dwelling $61.63
13 RV Park, per occupied space* $36.97
14 Commercial Rate (Per gallon per day)9: $0.339
15 In addition, the price for reclaimed (non-potable) water is $246.94 per acre-foot.
16 * The Company is proposing a separate rate for RV parks which are currently charged under the residential (<700 S.F.).
17
18 Additionally, Gold Canyon hereby submits revised rebuttal schedules for Thomas
19 | J. Bourassa (See Exhibit 1, attached hereto) which entirely replace the rebuttal schedules
20 | filed on July 27, 2006.
21 DATED this /*" day of August, 2006.
) MORE CRAIG, P.C
23
. e
25 3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012
2% Attorneys for Gold Canyon Sewer Company
Prorsinun, Corooiaon
Pk .
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PROFESSIONAL CORPORATION
PHOENIX

ORIGINAL and thirteen (13) copies of the
foregoin; were delivered
this _/*7 day of August, 2006, to:

Docket Control

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

Copy f the foregoing hand delivered
this day of August, 2006, to:

Dwight D. Nodes

Assistant Chief Administrative Law Judge
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, AZ 85007

David Ronald

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Dan Pozefsky

Residential Utlhty Consumer Office
1110 W. Washington Street, Ste. 200
Phoenix, AZ 85007
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Gold Canyon Sewer Company Exhibit

Test Year Ended October 31, 2005 Rebuttal Schedule A-1
Computation of Increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
REVISED
Line
No

Fair Value Rate Base $ 15,743,898
Adjusted Operating Income 241,749
Current Rate of Return 1.54%
Required Operating Income 3 1,653,109
Required Rate of Return on Fair Value Rate Base 10.50%
Operating income Deficiency $ 1,411,360
Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 2,298,590

% Increase 92.08%

Customer Present Proposed Dollar Percent
Classification Rates Rates Increase Increase

(Residential Commercial, Irrigation)

Residential $ 2,055375 $ 3,959,827 $ 1,804,452 92.66%
Residential (<700 SF) per dwelling 86,535 166,724 80,189 92.67%
Residential (Homeowner's Association) 75,732 145,918 70,186 92.68%
Commercial 178,185 343,309 165,124 92.67%

- 0.00%
Revenue Annualization 25,531 74,403 48,872 191.42%
Subtotal $ 2,453,056 $ 4,751,255 § 2,298,199 93.69%
Other Wastewater Revenues 44,804 44,804 - 0.00%

- 0.00%

- 0.00%
Total of Water Revenues (a) $ 2497860 $ 4,796,059 $ 2,298,199 92.01%

SUPPORTING SCHEDULES:

Rebuttal B-1
Rebuttal C-1
Rebuttal C-3
Rebuttal H-1

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28 Effluent Sales 31,699 61,075 29,376
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
47
48




Gold Canyon Sewer Company Exhibit
Test Year Ended October 31, 2005 Rebuttal Schedule B-1
Summary of Rate Base Page 1
Witness: Bourassa

Line Original Cost Fair Value
No. Rate base Rate Base

1 - -

2 Gross Utility Plant in Service $ 21,094,247 $ 21,094,247

3 Less: Accumulated Depreciation 1,318,581 1,318,581
4

5 Net Utility Plant in Service $ 19,775,666 3 19,775,666

6

7 Less:

8 Advances in Aid of

9 Construction 2,064,125 2,064,125
10 Contributions in Aid of

11 Construction 1,827,557 1,827,557
12 Accumulated Amortization of CIAC (145,364) (145,364)
13

14 Customer Meter Deposits 30,769 30,769
15 Deferred Income Taxes & Credits 254,681 254,681
16 Deferred Assets - -
17

18

19  Plus:

20 Unamortized Finance

21 Charges - -
22 Prepaids - -
23 Deferred Assets (0} ()]
24 Allowance for Working Capital - -
25

26

27 Total Rate Base $ 15,743,898 $ 15,743,898
28

29

30

31 SUPPORTING SCHEDULES:

32 Rebuttal B-2

33 Rebuttal B-5

34

35

36




Line
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42
43
44
45
46
47
48

Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction (CIAC)

Accum. Amortization of CIAC

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits

Plus:

Unamortized Finance
Charges

Prepaids

Allowance for Working Capital

Total

SUPPORTING SCHEDULES:
Rebuttal B-2, pages 2

Exhibit
Rebuttal Schedule B-2

Page 1
Witness: Bourassa
REVISED
Rebuttal
Adjusted Adjusted
at at end
End of of
Test Year Adjustments Test Year
$ 21,359,393 (265,146) $ 21,094,247
1,608,290 (289,709) 1,318,581
$ 19,751,103 $ 24,563 $ 19,775,666
2,064,125 - 2,064,125
1,827,557 - 1,827,557
(145,364) - (145,364)
30,769 0 30,769
- 254,681 254,681
0
- 0 -
134,672 (134,672) 0)
3 16,108,688 $ (364,790) $ 15,743,898
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Gold Canyon Sewer Company Exhibit

Test Year Ended October 31, 2005 Rebuttal Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3
Adjustment 1 Witness: Bourassa

Retirement of Water Treatment Equipment - Adjustment to Plant-in-Service and Accumulated Depreciation

Staff Adjustment #3 (CSB-6) for water treatment equipment (Account 380) $ (272,191)
Increase (Decrease) to Plant-in-Service $ (272,191)




Line

cooo\lm(n-hww—\|cz,

Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Original Cost Rate Base Proforma Adjustments
Adjustment 2

Accumulated Deferred Income Tax

Staff Adjustment #6 (CSB-10) Accumulated Deferred Income Tax

Adjustment to Deferred Income Tax

Exhibit

Rebuttal Schedule B-2
Page 4

Witness: Bourassa

$ 254,681

$ 254,681




Line

10
11
12
13
14
15
16
17
18
19
20

Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Original Cost Rate Base Proforma Adjustments
Adjustment 3

Expensed Plant

Adjustment per RUCO Ad].#5
354  Structure and Improvements
380 Treatment and Disposal
394  Laboratory Equipment

Total

Increase (Decrease) to Plant-in-Service

5,397
1,648

7,045

7,045

Exhibit

Rebuttal Schedule B-2
Page 5

Witness: Bourassa




Line

Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Original Cost Rate Base Proforma Adjustments
Adjustment 4

Accumulated Depreciation
Accumulated Depreciation per Rebuttal Filing
Adjusted Accumulated Depreciation per Direct Filing

Difference

Increase (Decrease) to Accumulated Dpreciation

SUPPORTING SCHEDULES

Rebuttal B-2, page 6a-6q

Exhibit

Rebuttal Schedule B-2
Page 6

Witness: Bourassa

$ 1,318,581
1,608,290

$ (289,709)

$ 289,709
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Gold Canyon Sewer Company Exhibit
1 Test Year Ended October 31, 2005 Rebuttal Schedule B-2
| Original Cost Rate Base Proforma Adjustments Page 7
Adjustment #5 Witness: Bourassa

Line
Working Capital
Staff Adjustment #7 (CSB-11) for Working Capital $ (134,672)

Increase (Decrease) to Working Capital $ (134,672)
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Gold Canyon Sewer Company Exhibit
Test Year Ended October 31, 2005 Rebuttal Schedule B-5

Computation of Working Capital Page 1
Witness: Bourassa

Cash Working Capital (1/8 of Allowance

Operation and Maintenance Expense) $ 103,796
Pumping Power (1/24 of Pumping Power) 4,460
Purchased Water Treatment (1/24 of Purchased Water) 257
Total Working Capital Allowance $ 108,512
Working Capital Requested $ -
SUPPORTING SCHEDULES: RECAP SCHEDULES:

Rebuttal B-1




Gold Canyon Sewer Company Exhibit
Test Year Ended October 31, 2005 Rebuttal Schedule C-1
Income Statement Page 1
Witness: Bourassa
REVISED
Adjusted Rebuttal Proposed Adjusted
Line Book Adjusted Rate with Rate
No. Results Adjustments Results Increase Increase
1 Revenues
2 Flat Rate Revenues $ 2,451,576 $ - $ 2,451,576 $ 2,298,590 $ 4,750,166
3 Measured Revenues - - - -
4 Other Wastewater Revenues 44,804 - 44,804 44,804
5 $ 2,496,380 $ - $ 2,496,380 $ 2,298,590 - $ 4,794,970
6  Operating Expenses
7 Salaries and Wages $ - - 8 - $ -
8 Purchased Wastewater Treatment 6,159 - 6,159 6,159
9 Sludge Removal Expense 44,737 - 44,737 44737
10 Purchased Power 107,040 - 107,040 107,040
11 Fuel for Power Production - - - -
12 Chemicals 63,590 - 63,590 63,590
13 Materials and Supplies 13,042 (1,747) 11,295 11,295
14 Contractual Services - Professional 22,068 - 22,068 22,068
15 Contractual Services - Testing 11,655 - 11,655 11,655
16 Contractual Services - Other 599,919 (71,955) 527,964 527,964
17 Rents - - - -
18 Transportation Expenses 35,925 (22,000) 13,925 13,925
19 Insurance - General Liability 6,293 - 6,293 6,293
20 Regulatory Commission Expense 18,680 - 18,680 18,680
21 Miscellaneous Expense 40,000 - 40,000 40,000
22 Scottsdale Capacity- Lease 75,936 (5,778) 70,158 70,158
23 Depreciation 917,428 (13,472) 903,956 903,956
24 Taxes Other Than Income - - - -
25 Property Taxes 253,982 1,157 255,139 255,139
26 Income Tax 108,048 43,924 151,972 887,230 1,039,202
27
28 Total Operating Expenses $ 2,324,502 § (69,871) § 2,254631 $ 887,230 $ 3,141,861
29 Operating Income $ 171,878 § 69,871 $ 241749 $ 1,411,360 $ 1,653,109
30 Other Income (Expense)
31 Interest Income - - -
32 Other income - - -
33 Interest Expense - - -
34 Other Expense - - -
35
36 Total Other Income (Expense) 3 - $ - 3 - $ - $ -
37 Net Profit (Loss) $ 171878 § 69871 $ 241,749 $ 1,411,360 $ 1,653,109
38
39
40
41 SUPPORTING SCHEDULES: RECAP SCHEDULES:
42 Rebuttal C-1, Page 2 Rebuttal A-1
43 Rebuttal C-2
|
\
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Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net Income

Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net Income

Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net Income

Gold Canyon Sewer Company

Exhibit

Test Year Ended October 31, 2005 Schedule C-2
Adjustments to Revenues and Expenses Page 1
Witness: Bourassa
REVISED
Adjustments to Revenues and Expenses
1 2 3 4 5 [+]
Expensed Materials and Non-recurring ‘Unnecessary’' ACC Property
Plant Supplies Expenses Expenses Assessment Taxes Subtotal
(7,045) (99) (87,966) (1,334) (5.036) 1,157 (100,323)
7,045 99 87,966 1,334 5,036 (1,157) 100,323
7,045 99 87,966 1,334 5,036 (1,157} 100,323
Adjustments to Revenues and Expenses
7 8 9 10 11 12
Depreciation Income
Expense Tax Subtotal
(13.472) 43,924 - - - (69,871)
13,472 (43,924) - - - - 69,871
13,472 (43,924) - - - - 69,871
Adjustments to Revenues and Expenses
13 14 15 16 17 18
Total
(69,871)
- - - - - - 69,871
- - - - - - 69,871
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Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Adjustment to Revenues and Expenses
Adjustment Number 1

Remove Expensed Plant

Materials and Supplies (per RUCO Adj #5)
Contractual Services - Other (per RUCO Adj.#5)

Total

Adjustment to Revenues/Expenses

SUPPORTING SCHEDULE

Rebuttal B-2, Page 5

Exhibit

Rebuttal Schedule C-2
Page 2

Witness: Bourassa

Label
(1,648) 1a
(5,397) 1b
$ (7,045)
$ (7,045)
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Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Adjustment to Revenues and Expenses
Adjustment Number 2

Remove Materials and Supplies Expenses

Late Fees (per Staff Adj. # 2 CSB-15)
Duplicate Expense (per Staff Adj. # 2 CSB-15)

Total

Adjustment to Revenues/Expenses

(60)
(39)

(99)

(99)

Exhibit

Rebuttal Schedule C-2
Page 3

Witness: Bourassa
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Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Adjustment to Revenues and Expenses
Adjustment Number 3

Remove Non-recurring Expenses

Backhoe Rental (per Staff Adj. #3 CSB-16 and RUCO Adj. #12 RLM-12)
Effluent hauling (per Staff Adj. #5 CSB-18 and RUCO Adj. #12 RLM-12)
Catch-up Expense (per Staff Adj. #5 CSB-18)

CC&N Expenses (per RUCO Adj. #12 RLM-12)

Moving Equipment (per RUCO Adj. #12 RLM-12)

Total

Adjustment to Revenues/Expenses

Exhibit

Rebuttal Schedule C-2
Page 4

Witness: Bourassa

$ (22,000) Rents
(41,820) Contract Services-Other
(10,235) Contract Services-Other
(13,672) Contract Services-Other

(239) Misc. Expense
$ (87,966)

$ (87,966)




Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Adjustment to Revenues and Expenses
Adjustment Number 4

Remove 'Unnecessary' Expenses

Gold Canyon Gold Resort - Fish restocking (per Staff Adj.#9 CSB-22 and
RUCO Adj.#10 RLM-10)
Beverages (per RUCO Adj.#10 RLM-10)

Total

Adjustment to Revenues/Expenses

Exhibit

Rebuttal Schedule C-2
Page 5

Witness: Bourassa

(503) Misc. Expense
(831) Contract Services - Other

(1,334)

(1,334)
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Gold Canyon Sewer Company Exhibit

| Test Year Ended October 31, 2005 Rebuttal Schedule C-2
i Adjustment to Revenues and Expenses Page 6

Adjustment Number 5 Witness: Bourassa

Line

IZ
o

Remove ACC Assessment

Miscellaneous Expense (per Staff Adj #9 CSB -22) $ (5,036)

OWONOOO A WN -

10
11 Adjustment to Revenues/Expenses $ (5,036)
12
13
14
15
16
17
18
19
20




Test Year Ended October 31, 2005 Schedule C-2

Adjustment to Revenues and Expenses Page 7
Adjustment Number 6 Witness: Bourassa
REVISED
Line
No.
1  Adjust Property Taxes to Reflect Proposed Revenues:
2
3 Adjusted Revenues in year ended 12/31/04 $ 2,496,380
4  Adjusted Revenues in year ended 12/31/04 2,496,380
5 Proposed Revenues 4,794,970
6 Average of three year's of revenue $ 3,262,577
7  Average of three year's of revenue, times 2 $ 6,525,153
8 Add:
9 Construction Work in Progess at 10% $ -
10 Deduct:
11 Book Value of Transportation Equipment -
12
13 Full Cash Value $ 6,525,153
14 Assessment Ratio 24%
15 Assessed Value 1,566,037
16 Property Tax Rate 16.2920%
17
18 Property Tax 255,139
19 Tax on Parcels 0
20
21 Total Property Tax at Proposed Rates $ 255,139
22 Property Taxes per Direct Filing 253,982
23 Change in Property Taxes $ 1,157
24 T
25
26 Adjustment to Revenues and/or Expenses $ 1,157
27

[
(o]
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Net Income
Plus:
Income Taxes
Operating Lease

Gold Canyon Sewer Company
Test Year Ended October 31, 2005
Adjustment to Revenues and Expenses
Income Tax Calculation
Adjustment 8

Test Year
Book
Resuits

Synchronized Interest with Rate Base

Taxable Income

Income Before Taxes
Arizona Income Before Taxes

Less Arizona Income Tax
R:6.97%

Arizona Taxable Income
Arizona Income Taxes

Federal Income Before Taxes

Less Arizona Income Taxes

Federal Taxabie income

FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

Federal Income Taxes

Total Income Tax

QOverall Tax Rate

279,926

279,926
279,926

19,505

260,421
19,505

279,926
19,505

260,421

7,500
6,250
8,500 Federal
62,564 Effective
- Tax
Rate
84,814 30.30%

37.27%

¥

w|e o &

Test Year
Adjusted
Results
241,749

151,972

393,721

393,721

393,721

27,434

366,287

27,434
393,721
27,434

366,287

7,500
6,250
8,500
91,650
10,637

124,537

38.60%

Income Tax at Proposed Rates Effective Rate

151,972

Exhibit

Schedule C-2
Page 9

Witness: Bourassa
REVISED

Adjusted
with Rate
Increase

<«

1,653,109

1,039,202

B|P & »

20602311

2,692,311
2,692,311

187,600

2,504,711
187,600

2,692,311
187,600

2,504,711

7,500
6,250
Federal 8,500 Federal
Effective 91,650 Effective
Tax 737,702 Tax
Rate Rate
31.63% 851,602 31.63%

38.60%




Gold Canyon Sewer Company Exhibit
Test Year Ended October 31, 2005 Rebuttal Schedule C-3

Computation of Gross Revenue Conversion Factor Page 1
Witness: Bourassa

Percentage
of
Incremental
Line Gross
No. _Description Revenues
1 Federal Income Taxes 31.63%
2
3  State Income Taxes 6.97%
4
5 Other Taxes and Expenses 0.00%
6
7
8 Total Tax Percentage 38.60%
9
10 Operating Income % = 100% - Tax Percentage 61.40%
11
12
13
14
15 1 = Gross Revenue Conversion Factor
16  Operating Income % 1.6286
17
18 SUPPORTING SCHEDULES: RECAP SCHEDULES:
19 Rebuttal A-1
20
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Average
GPD
- 8
50
150
250
350
450
550
650
750
850
950
1,050
2,050
3,050
4,050
5,050
6,050
7,050
8,050
9,050
10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000
100,000

Average Usage
2,805 $

Median Usage
3070 $

Gold Canyon Sewer Company

Present
Bill

8.75
26.25
43.75
61.25
78.75
96.25

113.75
131.26
148.75
166.25
183.76
358.75
533.75
708.75
883.75
1,068.75
1,233.75
1,408.75
1,583.75
1,750.00
2,625.00
3,500.00
4,375.00
5,250.00
6,125.00
7,000.00
7,875.00
8,750.00
10,500.00
12,250.00
14,000.00
15,750.00
17,500.00

018 $

0.18 §

Bill Comparison
Customer Classification

Commercial
Proposed Dollar

Bill Increase

- $ -
16.95 8.20
50.84 24.59
84.74 40.99
118.63 57.38
152.52 73.77
186.42 90.17
220.31 106.56
25421 122.96
288.10 139.35
321.99 155.74
355.89 172.14
694.83 336.08
1,033.77 500.02
1,372.71 663.96
1,711.65 827.90
2,050.59 991.84
2,389.53 1,155.78
2,728.47 1,319.72
3,067.41 1,483.66
3,389.40 1,639.40
5,084.10 2,459.10
6,778.80 3,278.80
8,473.50 4,098.50
10,168.20 4,918.20
11,862.90 5,737.90
13,557.60 6,557.60
15,252.30 7,377.30
16,947.00 8,197.00
20,336.40 9,836.40
23,725.80 11,475.80
27,115.20 13,115.20
30,504.60 14,754.60
33,894.00 16,394.00
034 § 0.16
034 § 0.16

Percent

Increase

0.00%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%
93.68%

93.68%

93.68%

Exhibit

Rebuttal Schedule H4
Page 4

Witness: Bourassa
REVISED

Present Rates:
Charge Per Gallon per Day $ 0.1750

Proposed Rates:
Charge Per Gallon per Day $ 0.3389
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